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Standpunkt

Germany’s Future Lies in Europe

The effort to defend Europe’s single
currency has changed the continent’s ma-
keup overnight. First, the bailout of Greece,
then the huge $1-trillion aid package that
will be made available to Eurozone coun-
tries facing instability. A big step toward a
more centralized, federalist Europe was ta-
ken. The path toward a fiscal union is par-
ticularly hard to sell in Germany; the me-
mory of the hyperinflation of the 1920s is
still powerful. Until now, German Chancel-
lor Angela Merkel has defended her sup-
port of the aid package with the so-called
“TINA” argument: “There Is No Alterna-
tive.” This negative rhetoric will not be en-
ough to convince the population. Instead,
Germans should be convinced by their lea-
dership that the euro is existentially impor-
tant for them. Here are 10 reasons why:

1.What strengthens Europe also
strengthens Germany. A vital EU safegu-
ards German interests, making an econo-
mically powerful Germany the European
pivot. The creation of the European Union
healed political wounds after World War
II, allowed Germany to reconcile with its
neighbors, and led to an unprecedented
period of peace and security in Europe. All
of Europe has benefited from this —and
none more than the reunited Germany.

2. German interests are best protected
by open markets, a stable political frame-
work, and economic prosperity in Europe
and beyond. This alone is the foundation
on which German businesses leverage their
excellent international competiveness.

3. The EU has advanced the opening of Eu-

ropean markets, which have served as the
foundation of German economic success.
As a result, Germany and Europe have ex-
perienced an era of extraordinary success
over the course of the last half-century.

4. The economic and monetary union is
better than its reputation in Germany. It
has helped Germany deal with the stresses
of post-1989 reunification. An extended
period of wage restraint, social peace, and
an innovative entrepreneurial class that
has invented new products and discove-
red new markets has contributed to this
development. As a result, the reunited
Germany has once again become globally

competitive.

5.If prices, wages, and, consequently, real
buying power and living conditions con-
verge within the EU, and a new middle
class emerges in Eastern Europe, Germany
will become the largest beneficiary of the
European Union, allowing German busi-
nesses to enjoy the benefits of a dome-
stic market of 500 million people. Indeed,
since the advent of the industrial age, Ger-
many has never had better marketing con-
ditions.

6. The euro has not caused hidden infla-
tion, contrary to what many Germans sus-
pect. In fact, Europe’s single currency has
led to a long phase of price stability. The
euro has deprived member states of the
option of reacting to the competitive ad-
vantages of German firms by devaluating
their national currencies. Thus, the euro
has been a catalyst for change and moder-
nization, especially in the less competitive
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regions of Europe. More competitive coun-
tries, Germany among them, have to ad-
justless because they have already done so
in the past. Therefore, Germany enjoys an
export boom, not only within Europe, but
globally. This has been a massive boost for
employment in Germany.

7.New actors have stepped onto the world
stage, including China, India, Russia, and
Brazil. As a consequence, Europe’s position
is weakening. On the other hand, due to its
economic power and size, Germany has be-
come Europe’s dominant economic power.
With power, however, comes responsibi-
lity. The biggest beneficiary of a peaceful,
stable, and prosperous Europe with a com-
mon economic space for 500 million peo-
ple must also be an anchor and guarantor
of the European integration process. That
is true in good times and in bad.

8. The pursuit of a narrow national inte-
rest does not serve Germany well in its Eu-
ropean role. Germany’s interest is best ser-
ved when it looks out for all of Europe. To
do so it must help to produce European
“public goods.” Such goods include sta-
bility, solidarity, and the commitment to
solve conflict through cooperation.

9. Germany must continue to lead Europe
to a higher level of integration. After World
War Il, a goal of European policy was to in-
tegrate Germany into a larger structure in
order to contain it. The creation of Europe
meant the emergence of a system of con-
tinental checks and balances. During the
current Great Recession, Europe suddenly
longs for German leadership. That has not
happened since the Napoleonic Wars. It
is a reality of a transformed Europe that

sees Germany as a partner and no longer

as a threat. The benign side of Germany’s
power is the discovery of the age of inte-
gration in Europe. The political challenge
of the day is to harness this power.

10. Environmental and demographic chal-
lenges, cross-continental migration, and
the financial market crises are examples of
the same stark fact: national solutions are
no longer sufficient to address global pro-
blems. If Europe wants to influence global
decision-making, it can only do so on the ba-
sis of a closer union. Whoever allows for the
economic disintegration of Europe destroys
Europe’s status as a global power. Germany
must play its part in Europe in order for Eu-
rope to play its part on the world stage.

The German version of this article has been
published in ,Stiddeutsche Zeitung” (May
10, 2010).
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